Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 TEL AV 01508 021413Z 
ACTION NEA- 10 

INFO OCT-01 ISO-00 AID-05 CIAE-00 COME-00 EB-08 FRB-03 
INR-07 NSAE-00 USIA-06 TRSE-00 XMB-02 OPIC-03 SP-02 
LAB-04 SIL-01 OMB-01 NSC-05 SS-15 STR-04 CEA-01 PA-01 
PRS-01 EUR-12 /092W 

030210 112725/14 

R021340ZMAR 77 
FM AMEMBASSY TEL AVIV 
TO SECSTATE WASHDC 5094 
INFO AMEMBASSY AMMAN 
AMEMBASSY BEIRUT 
AMEMBASSY CAIRO 
AMEMBASSY DAMASCUS 
AMEMBASSY IIDDA 
AMCONSUL JERUSALEM 


LIMITED OFFICIAL USE TEL AVIV 1508 

E.O. 11652: N/A 
TAGS: PFOR, ETRD, IS 
SUBJECT: ARAB BOYCOTT 

REES: (A) TEL AVIV 792 (NOTAL); (B) TEL AVIV 1 123 

1 . WE HAVE NOTED THAT WHEN REFERRING TO THE IMPACT OF THE 
ARAB BOYCOTT, GOI OEFICIALS SOMETIMES GIVE DIFFERENT 
EMPHASIS DEPENDING ON THE AUDIENCE. SPEAKING TO USG OFEI- 
CIALS OR U.S. AUDIENCES IN GENERAL, GOI OFFICIALS EMPHASIZE 
THE DAMAGE, OR POTENTIAL DAMAGE, BEING CAUSED TO ISRAEL BY 
THE ARAB BOYCOTT. THERE IS A TENDENCY TO BLAME THE BOYCOTT 
FOR ANY BUSINESS DEAL, BE IT A JOINT VENTURE, LICENSING, 

OR DIRECT SALE, WHICH DOES NOT GO THROUGH. THEY STRESS 
THE NEED FOR STRONG LEGISLATION TO ALLOW U.S. FIRMS TO 
TELL ARAB CUSTOMERS THAT THEY CANNOT LEGALLY COMPLY 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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2. HOWEVER, WHEN ADDRESSING POTENTIAL EUROPEAN INVES- 
TORS, GOI OFFICIALS TEND TO PLAY DOWN THE EFEECTIVENESS 
OF THE BOYCOTT. AS AN EXAMPLE, MOSHE MANDELBAUN, 

DIRECTOR GENERAL OF THE MINISTRY OF COMMERCE AND INDUS- 
TRY , RECENTLY TOLD A VISITING GROUP: "ABOUT 250 FOREIGN 
FIRMS ARE FUNCTIONING IN ISRAEL, AND WE DON'T KNOW OF 

A SINGLE CASE OF A FIRM SUFFERING FROM THE ARAB BOYCOTT 
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BECAUSE OE ITS ACTIVITIES HERE." ECONOMIC JUSTIEICA- 
TION IS THE EINAL DETERMINANT FOR SUCH INVESTMENT IN 
ISRAEL, HE SAID. 

3. COMMENT: THE DIEEERENT EMPHASIS EOLLOWS THE WELL- 
KNOWN BUSINESS ADAGE WHICH RECOMMENDS THAT ONE SEGMENT 
HIS POTENTIAL MARKET AND TAILOR HIS APPROACH TO EACH 
SEPARATE SEGMENT. 

DUNNIGAN 


LIMITED OEEICIAL USE 
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